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Refekkikg  to  niy  address  lo  the  ]>ublic,  of  September,  1890,  1 
pointed  out  tlie  dai  ger  of  longer  eontimiiug  tbe  t niploymeiit  « f 
lega  tender.  TLough  tbe  originator  of  that  measure  and  jmpelled 
to  its  suggestion,  by  tbe  necessities  of  ibe  time  (Dee.  1861)  by  tbe 
cou(  ition  of  our  country  and  ])roud  of  Tbe  benefits  by  it  conferred, 
I tb  m asserted  (Avbicb  1 noAv  reitei ate)  ibat  its  day  of  nselulness 
bad  passed  and  instead  of  longer  being  a benefit,  it  was  a menace, 
an  i icubus  and  a danger  ; my  ai»prebension  has  within  tbe  past  ^\eai 
been  realized,  by  tbe  late  drain  of  gold  to  supply  an  alien  con- 
tract, in  view  of  a change  un  the  monetary  system  of  a foreign 

govi  jrument. 

We  were  selected  as  tbe  cheapest  and  most  vulnerable  market. 
Out  government  to  protect  its  credit,  was  forced  to  respond  to  tbe 
direct  demand  for  gold,  on  its  currency  obligations;  Avbereas,  if 
thes  e obligations  bad  not  existed,  there  could  not  have  been  any 
direct  demand  on  our  government  for  gold. 

If  gold  was  wanted  for  shipment,  those  requiring  it  would  have 
had  to  get  it  by  negotiation  with  bankers,  or  as  is  largely  done  in 
Lot  don,  by  purchase  in  tbe  market.  No  other  nation  in  tbe  world 
of  £ ny  financial  standing,  except  our  own,  can  have  its  obligations 
flurg  in  its  face  with  peremptory  demand  for  gold  under  the  threat 
“ II  you  don’t  hand  it  over  I will  give  you  a bad  name.” 

[f  the  late  shippers  of  gold  had  had  to  secure  their  gold  here  wii  h 
the  same  circumlocution,  as  in  European  money  centres,  I believe 
the  shipments  from  here  would  have  been  much  less.  I advo- 
cated the  absolute  withdrawal  and  cancelling  of  all  legal  tender 
government  issues,  and  suggested  a plan  for  its  accomplishment, 
wit  rout  shock  or  strain  to  the  financial  condition:  to  substitute  in 
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place  thereof,  a uniform,  safe  and  elastic  currency,  with  which  to  con- 
duct the  business  of  the  country.  It  was  at  that  time  that  the  silver 
craze  was  at  its  height  and  I saw  with  regret  that  the  selfishness  of 
a few  men,  could  so  delude  the  people  as  to  induce  them  to  believe 
that  a dishonest  dollar  (of  constantly  varying  value)  was  better  for 
them  than  100  cents  of  unvarying  worth  measured  by  the  only  im- 
mutable standard  known  to  the  civilized  world.  The  cry  now  is, 
repeal  the  “Sherman  Silver  Law;”  that  done  and  all  our  woes  will 

be  at  an  end. 

The  repeal  of  the  “Sherman  Silver  Law  ” will  of  course  help  to 
restore  confidence. but  the  repeal  of  that  law  alone,  is  not  all  that  is 

wanting  to  give  us  lasting  ])rosperity. 

The  crisis  through  which  we  have  been  passing  has  much  weak- 
enetl  the  confidence  of  the  pet*ple  in  batdes  and  their  management  and 
it  has  not  escaped  their  attention,  that  many  of  these  institutions 
were  the  first  to  succumb,  many  with  ample  assets,  but  depositors 
deprived  of  the  use  of  their  money,  suffered.  The  risks  were  not 
surticiently  divided  and  their  loans  not  within  their  command.  The 
management  of  many  seems  to  have  been  tor  prosperity  only, 
’fliese  defects  must  be  remedied  and  instead  of  a financial  cyclone 
overtaking  the  banks,  it  should  have  been  their  province  to  have 
sounded  the  alarm  and  to  have  mitigated  the  crisis,  as  the  evidence 
for  several  years  of  financial  disturbance  has  not  been  wanting. 
Some  central  power  should  exist  to  restrain  reckless  loans  and 
management  and  to  give  notice  of  approaching  danger.  The  rais- 
ing of  interest  by  the  Bank  of  England  has  averted  many  a crisis  in 
Europe  and  we  should  have  some  danger  signal  here— of  all  things 
wanted  is  a system.  This  “go  as  you  please”  banking  is  fraught  with 

danger. 

Undoubtedly  to  repeal  that  act  of  folly  the  “Sherman  Silver 
Law  would  be  beneficial.  It  is  an  absolute  necessity  and  it  would 
be  a notice  to  the  ‘world,  that  we  had  gotten  through  with  one 
phase  of  our  silver  delusion  (yiz:  by  bulling  silver  we  could  give  it 


mere  value)  and  were  looking  about  for  our  lost  senses. 
That  we  were  again  inclining  to  honest  and  practical  finance, 
ha  ing  become  convinced  that  tricks  may  succeed  in  specialties 
of  business,  but  the  broad  financial  structure  for  all  the  people 
can  only  be  based  on  honesty  and  impartiality  to  all  interests. 

The  free  coinage  cry  had  only  its  inception  in  selfishness,  with- 
ou  I any  regard  for  the  public  interests,  as  the  more  astute  of  the 
‘•si  ver”  producers  cherished  the  idea  that  they  would  get  the  benefit 
of  :he  difference  between  a dollar  of  real  value  of  silver  and  a so- 
called  dollar,  stamped  as  such  at  the  mint,  and  thereby  inflate  the 
ma  rket  for  silver.  It  was  a pretty  game  if  it  worked,  and  thus  far  it 
hai  1 worked  for  the  mint,  but  not  for  them,  except  in  making  for 
th<  m an  artificial  market  for  silver  and  they  are  still  anxious 
for  free  coinage,  if  to  their  advantage.  The  silver  infatuation  on 
th(  part  of  many  of  the  people  has  somewhat  run  its  course, 
th(  ugh  it  still  has  enough  of  vitality  to  be  dangerous. 

The  silver  producing  interests  may  now  comprehend  the^grave 
mi  stake  they  made  in  forcing  this  country  to  provide  them  an  arti- 
ficial market  for  the  products  of  their  mines,  when  they  should  have 
soli  their  product  like  any  other  commodity  at  its  value  in  the  mar- 
ke;  and  would  now  have  other  interests  involved  with  them,  that 
would  be  compelled  to  aid  in  finding  a use  for  and  giving  it  a stabil- 
ity of  value.  For  the  silver  sold  in  an  open  market  they  would 
ha  ?e  added  so  much  gold  to  the  country’s  store,  have  largely  bene- 

fit(  d themselves  and  have  given  this  country  a preponderating 
inf  uence  in  the  control  of  that  metal. 


They  chose  to  take  the  narrow  view  and  have  loaded  us  to  our 
groat  loss,  with  enormous  quantities  of  silver,  for  which  we  do  not 
ha  re  any  use.  They  have  made  us  the  jest  of  the  “financial  world.” 
Ttey  have  impaired  an  unrivalled  national  credit,  have  checked 
thj  prosperity  of  the  country,  have  disorganized  business,  have 
brought  ruin  upon  thousands  and  it  is  to  be  feared  the  end  is  not  yet. 
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Silver  is  justly  chargeable  with  producing  a goodly  part  of  our 
financial  tangle,  but  it  alone  is  not  responsible  for  the  state  of  affairs 
now  existing.  We  are  passing  through  a crisis,  not  a panic ; we 
rre  experiencing  the  culmination  of  unwise  finanancial  management; 
silver  being  an  unhappy  and  expensive  episode.  AVe  have  in  our 
n anagement  of  our  finances  imitated  as  closely  as  possible  a bank- 
ing house  of  this  city,  which  in  the  1857  panic  discounted  their  long 
acceptances  for  the  sake  of  the  extra  interest,  leaving  to  chance  the 
payment  of  their  short  obligations,  but  the  panic  grew  worse  and 
they  could  not  sell  exchange  : the  banking  house  failed. 

The  United  States  have  followed  this  example,  but  did  not  fail, 
thanks  to  greater  resources  and  with  a level  head  to  administer 

affairs. 

In  dealing  v\ith  tlie  future  our  legislators  should  have  in  mind 
the  exj)erience  of  the  past  and  ever  keep  in  view  that  make-sldfts, 
compromises  or  departures  from  the  right,  to  conciliate  selfish  inter- 
ests cannot  ever  establish  a safe,  solid  and  enduring  financial  sys- 
tem. Our  financial  situation  cannot  be  accurately  measured  by 

comparison  with  any  other  country. 

We  have  greater  advantages  than  any  other  country  for  found- 
ing an  economic  system  of  our  own,  specially  applicable  to  our 
requirements,  not  conflicting  with  sound  principles,  with  justice  to 
every  debtor  and  creditor,  foreign  and  domestic,  as  well  as  impreg- 
nable against  disturbance  by  foreign  complications. 

AVe  have  a vast  territory  to  cover  and  out  of  the  way  places  to 
supply.  AVe  require  more  of  the  money  symbol,  comparatively, 
than  the  compact  old  settled  countries  of  Europe.  Such  a system  as 
prevails  in  England  would  not  meet  our  requirements;  it  is  too  rigid 
and  too  limited  and  only  practicable  there,  owing  to  the  small  area  of 
territory  to  cover  and  the  complete  s\  stem  of  transfers,  together  with 
the  vast  power  with  which  the  Hank  of  England  is  invested  to  per- 
fect the  machinery.  For  us  to  have  a homogeneous  currency  it 
must  have  a common  foundation  of  responsibility  of  the  govern- 
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ment  There  should  be  a department  of  linanee  devoted  exclusively 
to  thi‘  ndn  iiiistiatioii  of  Il:e  lawsuudfr  \\hich  the  currency  or  bank 
ciicuiati(*u  of  the  eountiy  would  be  based  and  should  be  separate 
troni  the  treasury  department.  The  head  of  this  department  should 
be  a member  of  the  Cabinet. 

Congress  should  enact  laws  having  in  view  one  universal  cur- 
rency and  its  safety  for  the  people.  It  should  provide  for  the  retire- 
ment of  all  other  forms  of  circulation  to  be  replaced  by  one  funding 
form  vhich  can  be  done  without  derangement  to  existing  conditions. 

Ihe  most  important  of  all  interests  that  can  engage  the  atten- 
tion (if  Congress  is  to  provide  a financial  system  for  the  country  as 
perfe  it  and  simple  as  possible. 

The  interests  of  the  people  and  the  government  are  identical  ; 
the  g larantee  of  the  government  to  the  people  of  a proper  form  of 
circulation  or  currency  is  but  the  guarantee  of  the  people  to  them. 
selveu,  this  is  within  their  power  and  their  duty  as  well,  and  can  be 
done  with  absolute  safety  to  both  the  government  and  the  people. 
The  currency  department  should  be  orgauizea  with  the  v.tmost  care, 
and  5, tuple  piovision  should  be  made  for  securing  senices  of  the 
highest  order  ot  talent  and  integrity.  I would,  as  a basis  for  banks 
issuing  circulation,  disregard  the  silver  (piestiou  cutiiely,  except, 
that  { s much  as  can  be  used  in  our  domestic  trade  of  tlu  silver  now 
coiue  1 should  be  utilized  but  deprived  of  its  legal  tender  character 
exce{^t  for  small  amounts. 

\”^e  should,  for  the  present  at  least,  be  convinced  that  only  with 

the  c(  -operation  of  the  great  commercial  powers  of  Euro]  e can  silver 
become  an  influential  factor  in  the  monetary  system.  Shotild  .silver 
again  be  remonetized  by  the  European  powers,  it  would  i e an  (‘asy 
matttrforus  (it  to  our  interest,)  to  fall  in  with  an>  reasonable 
arrangement,  without  disturbing  our  own  monetary  con>.  lion.  In 
fact,  ] am  inclined  to  the  opinion  by  pmoM  iiug  a s.\stemo  on.  iwu, 
it  mi‘ lit  hasten  the  Europeans  to  a cone  usion  in  silver  ttr  -,  as 

they  vill  see  we  can  get  along  without  lin  m a;  hold  on  i iv  of 
silver  for  an  opiiortunity. 
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As  a basis  of  circulation  I suggest  that  congress  authorize  a 
non-maturing  banking  and  funding  loan,  at  a minimum  rate  of  inter- 
est not  to  exceed  to  2 per  cent,  per  annum.  The  bonds  only  to 
be  used  for  that  purpose  and  never  to  leave  the  custody  of  the 
department,  as  by  retaining  them  in  the  possession  of  the  depart- 
ment, they  would  not  be  subject  to  monetary  fluctuations  or  com- 
mercial combinations.  The  bonds  to  be  purchased  and  ]>aid  for  at 
par  by  the  banks  requiring  circulation,  for  which  they  are  to  receive 
the  par  value  in  currency.  Ninety  per  cent,  of  the  amount  received 
from  the  banks  to  be  invested  by  the  department  in  approved 
interest  paying  securities.  United  States  bonds  having  the  preference 
whenever  to  be  had,  and  such  other  satisfactory  iiitere.st  paying 
securities  as  will  bear  the  scrutiny  of  the  most  searcliing  and 
impartial  investigation.  The  remaining  10  per  cent,  paid  in  by  the 
banks,  I would  use  in  withdrawing  government  currency  issues, 
for  which  the  goyerument  is  committed  to  pay  gold,  ou\y  pari  j>assu 
with  increase  of  bank  issues,  at  same  time  proportionately  reduce 
the  gold  guarantee  fund  by  so  much  increasing  the  withdrawal  of 
government  money. 

The  increase  of  revenue  on  the  securities  purchased  for  invest- 
ment of  funds  received  from  the  banks,  over  the  interest  paid  on  the 
United  States  bonds  would,  I believe,  pay  the  expenses  of  the  de- 
partment and  also  estab’ish  a sinking  fund  to  provide  against  any 
depreciation  of  the  securities  held  by  the  department. 

I would  repeal  all  taxes  on  national  banks. 

1 would  have  national  banks  redeem  their  circulation  in  gold  at 
their  places  of  business. 

V The  system  of  redemption  now  prevailing  is  defective,  and  a\\ 

that  is  needed  is  a provision  for  redemption  at  the  respective  banks 
and  at  some  central  point  of  redemption. 


I would  have  all  customs  payable  in  gold,  other  dues  to  the 


To  permit  State  banks,  except  by  assenting  to  and  entering 
tile  above  system,  to  furnish  the  currency  of  the  country  by  re- 
])calino  the  present  tax  on  circulation  of  State  banks,  would,  in  my 
judgment,  be  dangerousand  disastrous,  confusing  and  demoralizing. 

Th  5 demand  for  an  elastic  currency  will,  under  this  scheme,  I 
believe  be  satisfied,  as  all  can  get  the  money  symbol  by  complying 
with  the  law,  and  it  seems  to  me,  when  it  is  assured  that  it  can  be 
had,  thit  the  requirements  will  not  be  dangerously  large. 

• I do  not,  in  this  article,  provide  for  the  retirement  of  all  the 
govern  nent  paper  issues,  but  I propose  to  inaugurate  such  a begin- 
ning tliat  obligations  not  provided  for  can  be  reduced  by  surplus 
revenu3  or  can  be  funded  by  a loan  at  a low  rate  of  interest  and 
the  cuirency  withdrawn  could  be  replaced  by  new  bank  issues. 

Next  in  importance  to  the  financial  question  is  taxation.  It  is 
too  hi^  h and  must  be  reduced. 

T1  e favoritism  in  levying  taxes  that  has  prevailed  called  pro- 
tectioi  must  be  reformed  and  largely  abandoned. 

Pensions  should  only  be  paid  to  deserving  soldiers  but  gratitude 
to  soldiers  should  not  be  prostituted  to  enrich  pension  sharks. 

We  have  many  poor  among  us  to-elay,  who  have  come  to  that 
condit  on  by  unequal  laws  and  the  extravagance  of  our  government. 


L},bor  paysall  the  taxes. 

Ilf)?  Broadway, 
Nev'  York,  July  20,  1893. 


E.  K.  Al  BURT  IS. 


T ie  foregoing  remarks  were  intended  for  publication  in  July 
last,  but  in  view  of  the  early  meeting  of  Congress  in  extra  session, 
called  by  the  President  to  consider  the  repeal  of  the  Sherman  Silver 
Law,  ihe  author  thought  it  was  in  the  public  interest  to  withhold 
any  s iggestion  that  might  lead  to  general  discussion  and  thereby 
^,delay  the  legislation  for  which  Congress  was  called  together.  Since 
this  1 aper  was  written,  the  “Sherman  Silver  Law”  has  been 
repealed,  which,  however,  is  but  a partial  remedy  for  our  financial 
distur  Dance.  The  currency  question  still  remains  the  most  im- 
portant topic. 

B.  K.  AlBUETIS. 

Ne’'v  York.  November  2d,  1893. 
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